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There were no commercial relations of importance between WRgary and China before
1945. Exchange of goods was begun in 1948 under Soviet WGIRg. but there were no
transactions of international interest until 1950, Ry %he »eglaning of 195¢ the
Chinese trade constituted the most valuable and importent part of Wngeryts foreigm
commerce. Hungarian foreign trade in 1953 would have been in dieestrous deoldrums
without the. export and import business with China,

The bulldup of goods exchange between these ecountries ook place from 1951 wntil
the end of 1952, while Andrds Szobek was Hungarian foreign trede miniater.. Although
in the latter part of 1953 he was reduced to the renk of fif%h deputy of the
Foreign and Domestic Trade Ministry under Jéssef Dogndr, Ssobek still heeded the

Far Eastern hranch of the Ministry. His right hand in bullding vp Chinese-Rungarian
trade relations was Eminuel Safrankd, the Hungarian Ambessador %o Chima.

The China section of the Trade Ministry has been headed for severei Jeare by Iatvdn
Salusinszky, a scion of a good Jewish bourgecis family of Ndapeat, now about 42

or 44 years old, who studied law and aimed at succeeding his father as ohancellor
advocate. His uncle, Gyula Salusinszky, was one of the most hated editors in
Bungary, where for many years he edited the capitalist-bourgeois newapaper "As Est".
Istvdn Salusinszky saw the great chance of his 1ife in 1985, joined the Compunist _
Party, worked his way up, through ability, as a capable offiecial in apite of his
origin, landed in one of the most important positions in the Foreign Trede MNinistry,
and at the present time is the actual organizer and direetor of the China trede.

He has been to China several times, the last time in 1953, and personally conducted
negotiations there. He holds the rank of ministerial chief of division.
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There 1s a permanent Hungarian trade branch in Peiping, the head of which at the
present time is Istvdn Nagy. Next under him is Zsuzsa Beck.

In 1953 Hungary exported the following goods to China: 2,000 tons chemicals; 2,300
tons 1iquid high explosives; 400,000 tons of gas pipe of various sizes; 4,200 tons

of medicines; 2,550 military tractors; 50 complete X-ray apparatus. Hungary also
exported unknown but considerable quantities of textiles, radio parts, machine tools,
medical and dental instruments, electric light bulbs, photographic equipment and
waterials, and optical goods; also a few locomotives and a few autobuses from the
Ikarusz factory. Under the Chinese-Hungarian trade pact, Hungary was -to furnish
1,100 Csepel Diesel military trucks during the closing months of the Korean War,

The vehicles were ready for delivery but shipping space could not be obtained on
account of the size of the shipment, so the trucks stayed in Hungary.

For its part China exported to Hungary asbestos, rubber, metals and bora¥ in quantiti
not known. RKubber was the most important item. Without it the Hungarian rubber
industry would not have been able to meet demands. The largest Chinese delivery in
actual quantity was 10,000 tons of maize in form for consumption,

A close Chinese-Hungarian cooperation exists in respect to rubber, in which the
following Hungarilan experts are occupied: Dr. Zoltdn Bruckner, deputy director of
the Hungarian Rubber Research Institute, and chief engineer L&szld Horvdth,of the
Budapest rubber factory ("Ruggyanysépmasdtidss castwerd. - :

The greater part of the 1953 deliveries were made by sea. The Hungarlan goods were
shipped from the Rumanian port of Constanta and the Polish port of Gdynia, where
they were loaded on 9,000 ton (B.r.t.) ships, Hungary made gfforts to route at
least a part of the exports through Trieste, but the Chinesé were determinedly
against it. Their main argument ‘was that there were never enough goods in Trieste
at one time so.that a ship could be fully loaded... Taking more time te .assemble:
export goods was politically inadvisable and difficult to .carry eut becguse of

lack of space, - A small percentage of the Rungarian export went. to Chima: by ra&l
through thc USSR, o S

The chief port for Hungarian export and import trade 1n China was tﬁe north chinese
port of Takubar, which is hardly knoun in Europe.

Hungarian»Chinese trade holds out 5reat possibilities to. the. 1nternatiana1 shipping
industry. A large British shipping firm in London has boaked the largest business
and profits, Denish and Czechoslovakian transport firms have-slso partilelpated
actively. On Hungary$s part shipmefAts are handled throwgh the natienal traneport
organization MASPED which has a s?parate division for .shipments to China.

A new department for settling Chinese-Hungarian trade accoeunts has been set up in
the Hungarian Navional Bank in Budapest. The official respensible for the smooth
settlement of accounts is Andrds Fodor, foreign exchange director of the bank,

In recent months there have been no fewer than seven Chinese trade delegations in
Burope, studying the possibilities of extending East-West trade. One delegation
spent the entire month of December 1953 in Budapest, engaged im preparing the Ghinese

Hungarian trade agreement for 1954, 25X1
‘China, as well as Hungary, Poland and Czecheslovakila, will

increase export and import trade| | according to a unified Soviet

plan, - 25X1

)
Addendum. Andrds Szobek has Just been rewarded for his services 1n develo
Chinese-Hungarian trade by appointment as Ambassador to China,. Tf*bﬂidégoo
"SL" caterpillar tractors in January 1954, The Gyor car works up to January 1954
produced altogether 1,060 cable hoist. conveyors - transporting finished goods in

plants and factories; 400 went to the USSR 160 to Bulgaria, and 180 to China
- end
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